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Eight Principal Foundations
The Fifth Madani Budget 2027
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Budget

2027
Allocation
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Strengthening Fiscal Position: Expenditure Priorities

Source: Ministry of Finance, Malaysia

Development 
Expenditure
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Strengthening Fiscal Position: Expenditure Priorities

Source: Ministry of Finance, Malaysia

Operating 
Expenditure
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Strengthening Fiscal Position: Expenditure Priorities

Source: Ministry of Finance, Malaysia

Operating 
Expenditure

RM376.8 B 

RM459.8 B

Operating + Development Expenditure

RM83.0 B 
+ 

Development 
Expenditure
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Allocation
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Total Expected Provision for 
Subsidies, Assistance & Incentives > RM80 Billion

8



Year Program Name Government Era Total Budget Allocation

2012 BR1M 1.0

Najib Razak

RM1.8 billion

2013 BR1M 2.0 RM3.0 billion

2014 BR1M 3.0 RM4.6 billion

2015 BR1M 4.0 RM4.9 billion

2016 BR1M 5.0 RM5.4 billion

2017 BR1M 2017 RM6.3 billion

2018 BR1M / BSH Najib Razak / Mahathir Mohamad RM6.1 billion

2019 BSH 2019 Mahathir Mohamad RM4.2 billion

2020 BSH 2020 Mahathir Mohamad / Muhyiddin Yassin RM5.0 billion

2021 BPR 2021 Muhyiddin Yassin / Ismail Sabri RM6.5 billion

2022 BKM 2022 Ismail Sabri RM7.8 billion

2023 STR 2023

Anwar Ibrahim

RM8.0 billion

2024 STR & SARA 2024 RM10.0 billion

2025 STR & SARA 2025 RM13.0 billion

2026 STR & SARA 2026 RM15.0 billion

2027 STR & SARA 2027 RM16.0 billion

Disclaimer: The content is generated by AI for informational purposes only.  Please verify official details through MOF portal.

Summary of Sumbangan Tunai Payout since 2012 - 2027
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Government 
Guarantees
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Corporate Tax

Tax Deduction, Exemption & Incentive

Category Key details Amount / Status

2. Review of Capital Allowance for Small Value 

Assets

3. Review of income tax exemption for Shariah-

compliant fund management services provider

1. Review of Income Tax Rates for MSME

4. Income tax deduction on the issuance costs of 

Sukuk Prisma

5. Review of tax incentive for Global Services Hub

6. Review of tax incentives for shipping companies

7. Review of Green Technology Tax Incentive

8. Extension of tax incentive for equity 

crowdfunding

9. Extension of tax incentive for angel investors

10. Extension of accelerated capital allowance 

on capital expenditure for plant, machinery and 

ICT equipment
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Corporate Tax

Tax Deduction, Exemption & Incentive

Category Key details Amount / Status

12. Review of import duty exemption for Langkawi 

origin goods

13. Review of import duty and sales tax exemption 

treatment for goods transported out of duty-free 

islands

11. Extension of tax incentive for organizing 

international incentive trips, conferences and trade 

exhibitions

14. Sales tax refund facility for traders on supplies 

to manufacturers

15. Improvement on service tax treatment for 

elderly care services

16. Review of entertainment duty exemption in 

Federal Territories

17. Entertainment duty exemption for selected 

facilities in Federal Territory
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Extension of Time for Accelerated Capital Allowance on Capital Expenditure for Plant, 
Machinery and ICT Equipment

Period: 11 October 2025 – 31 December 2026
Extended until 31 December 2030

Initial Allowance: 20%
Annual Allowance: 40%

Corporate Tax

Extension of Time for Tax Incentive for 
Equity Crowdfunding (ECF)

Extension of Time for Tax 
Incentive for Angel Investors

Angel investors in technology start-ups at 
the pre-seed and seed stages can continue 
to enjoy an income tax exemption 
equivalent to their investment amount in 
qualifying companies, with the incentive 
proposed to be extended for investments 
made from 1 January 2027 to 31 
December 2030.

Individual investors who invest through 
approved ECF platforms can enjoy an income 
tax exemption of 50% of their investment 
amount (capped at RM50,000 annually) and 
limited to 10% of aggregate income, with the 
incentive proposed to be extended until 31 
December 2030.
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Corporate Tax

Sales Tax Refund for Traders on Supplies to Manufacturers

Local traders can claim back sales tax paid on machinery, parts, equipment and listed inputs 
supplied to manufacturers. 

Effective from 1 January 2027.

Green Technology Tax Incentive

Restructures the Green Investment Tax Allowance (GITA) for projects and assets into tiers, 
expanding qualifying activities to include ocean thermal energy conversion and selected 
locally produced EV and waste technology.

Tier 1 assets qualify for 100% GITA, while Tier 2 assets qualify for 60% GITA, with up to 70% statutory 
income set-off. 

Extended to 31 December 2030
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Review of Stamp Duty Treatment

Corporate Tax

No. Category Proposed Stamp Duty Treatment Effective Date

1 Opening Savings and Current 
Accounts

100% Exemption on instruments for opening of 
accounts

From 1 January 2027

2 Foreign Currency Loan or 
Financing Agreement

• Stamp Duty Cap of RM2,000 for loan or 
financing up to RM100 million

• Stamp Duty Cap of RM5,000 for loan or 
financing exceeding RM100 million

For loan or financing agreements from 1 
January 2027

3 Peer-to-Peer (P2P) Financing RM10 on loan agreements through P2P 
financing platforms

For loan or financing agreement from 1 
January 2027 – 31 December 2030

4 Financing Facilities to MSME 
and small contractors 
(CAKNA I Scheme)

RM10 on loan and financing agreements For loan or financing agreements from 1 
January 2029 – 31 December 2030

5 Financing Facilities to MSME 
and small contractors 
(CAKNA II Scheme)

Re-introduction of RM10 on loan and financing 
agreements

For loan or financing agreements from 1 
January 2027 – 31 December 2030
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Lower Tax,  Faster Write-Offs

Proposed lower income-tax rates for MSMEs from YA 2027

14%
First RM150,000 of 
chargeable income

15%
16%

RM150,001 to RM600,000

17%

above RM600,000 stays at 24%

Proposed faster Capital Allowance for Small Value Assets

RM3,000
Small Value Asset for CA

RM2,000 RM30,000

Overall CA for Small Value 
Asset claimed by non-MSME

RM20,000

Corporate Tax

17%
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Strengthening Fiscal Position: Revenue Priorities

Source: Ministry of Finance, Malaysia

%
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Strengthening Fiscal Position: Revenue Priorities

%

Projected 
Revenue for 2027:

RM380.8
Billion
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Moderator: Singapore is not a cheap place to live.

PM: Not at all.

Moderator: And so how do you cope with that politically?

PM: Well, we always remind people – cost and incomes are two sides of the same coin. You cannot 
ask for high incomes and low prices because the services that you consume, what you pay, forms a 
salary for the people who provide those services. So what is critical is real incomes – incomes after 
netting off inflation – and so we watch that very carefully and make sure that real incomes continue 
to rise across all segments of our population, not just at the top level, not even at the median, but 
especially at the lower end. And we want, of course, income inequalities to continue to come down. 
And so far, it has been happening. And our general approach, where it comes to cost and 
affordability, is to say, look, if prices are high, we recognise that these are legitimate price signals. We 
should not artificially have the Government intervene to cap prices because that may lead to a lot of 
unintended consequences.

Moderator: Yes, always.

PM: Always. One of the reasons why, during the energy crisis, we have been able to get supplies of 
crude oil into Singapore is that we are buying oil at market prices, whatever the market price. If we 
were to say no, I should not buy at $120, I will only buy at $80, who is going to sell to us? Then you 
will have a supply crunch. So if prices are high, we accept that these are market prices. But what we 
do, instead of intervening to cap the price, is to provide targeted support for the households and the 
groups that need that support. So we do that for utility rebates. We do that for targeted cash support 
for low-income and middle-income families.

Source: PM Lawrence Wong at the 24th Forbes Global CEO Conference Grand Finale Dinner (Oct 2026) | Prime Minister's Office SingaporeZaobao Singapore
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Chargeable income (RM) Current Proposed

0–5,000 0% 0%

5,001–20,000 1% 1%

20,001–35,000 3% 3%

35,001–50,000 6% 6%

50,001–70,000 11% 11%

70,001–100,000 19% 18%

100,001–150,000 25% 24%

150,001–400,000 25% 25%

400,001–600,000 26% 26%

600,001–1,000,000 28% 28%

1,000,001–2,000,000 28% 30%

Above 2,000,000 30% 30%

LOWER RATES

19% → 18%  |  25% → 24%
For RM70k–100k and RM100k–150k bands

TOP TAX BAND STARTS EARLIER

Above RM2m  →  Above RM1m

The highest rate stays at 30%. Only its starting threshold 
changes.

Reduce 1%

New Tax Band

Upper Band Narrowed

30% Tax Band Starts Earlier at RM1m

Individual Tax

Individual Income Tax Changes
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Extension & Expansion of scope

Domestic tourism related relief – 
(i) Tourist attractions and 
(ii) Cultural and arts programmes. 
(total relief RM1,000)

Extended for year of assessment 2027

Tax relief for Parents and Grandparents
(total relief RM8,000)

Expanded to cover all types of care expenses and not limited to medical care 
and removes the requirement for a medical practitioner’s verification.

Tax relief for Education Fees and Lifestyle
(total relief RM7,000)

Reclassifies the category as “Education and Skills Training Fees” and expands it 
to cover broader university levels, TVET courses (up to RM3,000) and 
STEM/arts/language classes for children (up to RM2,000).

Tax relief for SOCSO Contributions
(total relief RM350 + RM150)

Expanded to cover mandatory employee contributions to SOCSO (LINDUNGAN 
KENDIRI) for 3 mandatory sectors (passenger transport, goods or food 
transport and hawkers) – limited to RM350.

Additional tax relief on voluntary employee contributions to the Non-
Employment Injury Scheme (LINDUNG 24) – limited to RM150. 

Individual Tax Relief - Others
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Summary: 

 For instrument of transfer & loan agreement

 For first home buyers of residential property

Property Industry

Stamp Duty Exemption for First Home Buyer

Effective Value of Property SPA Execution Period Exemption

1 January 2027
Up to

RM500,000
1 January 2027 to 
31 December 2030

100%

1 January 2027
Up to

RM750,000
1 January 2027 to 
31 December 2030

First RM500,000 – 100%
Remaining – 50%
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Tel : +603 2770 8818 

Mobile : +6016 424 1931

Email : tax@syarikatong.com

Website : http://www.syarikatong.com

You can find us at:

@Syarikat Ong @syarikatong

Contact Us
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